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UCP 600 Art.28
Insurance Document and Coverage

= Insurance Policy
Insurance document = Insurance Certificate

= Declaration under Open Cover

= Insurance Company
Issued and signed by = Underwriter

= Their agent or their proxy
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UCP 600 Art.28
Insurance Document and Coverage
Signature by agent or proxy must indicate whether agent
or proxy has signed for or on behalf of insurance company
or underwriter
For Target Insurance Company For TIG Underwriters
."“?/))rf/fr.y {'%//// — Gt = Yonrens
Manager ' I\;anagm ::r:d Undarwritor E
DATE. B Ocl 2007 DATE: 8 Ocl 2007 ;
For Poll Insurance as agent for For Pall Insurance as proxy for !
Target Insurance Company TG Under\uflters
~ }fnﬁn i'.)/frf//./;r:yr' ‘ C,% 4” :)/),”//”'f/ @ ;
Mémager i Manager !
DATE: 8 Oct 2007 _ ) |  DATE S Lal 2007 |
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UCP 600 Art.28
Insurance Document and Coverage

All originals must be Rresented, if the document
indicates that more than one original has been issued

Target Insurance Company

The Point Building

Grove Square

London Target

Insurance Cerlificate No. TIC 00101/2001 Issued in Original(s)

Cemid
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UCP 600 Art.28
Insurance Document and Coverage

LC requires insurance policy in 2 originals

The beneficiary presents 2 originals insurance
; policy where the document itself stated that 3
® originals has been issued

ISBP (K8)

When a credit requires the insurance document to be issued in more
than one original, or when the insurance document indicated that it
has been issued in more than one original, all originals are to be
presented and are to appear to have been signed
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UCP 600 Art.28
Insurance Document and Coverage
¥ Cover Note not acceptable
% Insurance policy is acceptable in lieu of insurance

certificate or declaration under open cover

L/C : Insurance Policy Present : Insurance Policy

' L/C : Insurance Certificate ' Present : Insurance Certificate
% | or Insurance Policy

| L/C - Tnsurance Declaration E‘P‘reSEnt : I'n'SlérahC'e declaration
| under open cover or
under open cover ! Insurance Policy
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UCP 600 Art.28
Insurance Document and Coverage

The date of the insurance document must be no later than
the date of shipment

Unless it appears from the insurance document that the
cover is effective from the date not later than the date of
shipment
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UCP 600 Art.28

SUNANTNEN INE
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Insurance Document and Coverage

PORT OF DISCHARGE ~ IAACE DF DELIVERY"  *Apglcabil oy whan ths document 1§ uted 35 3
HONG KONG Corbirod Transport Bill of Lading

MARKS & NDs WO OF DESCARIPTION OF GO00S OROSS  MEASUREMENT
CONTANER  PACKAGES WEIGHT e
HOSSEALS 400 2AVARK A [ SEL ENGINES AND SPARE 17 6 (7 o o 30

ARG 20XY PARTS TOR 12 MOMTHS AS PER o) 1!

PROFORMA INVOICE 12050 DATED
JUN O 2007

For Target Insurance
Company

Barry Bull

Manager and Underwriter

This certiicate s tof valid unless countersigned

by the sssurcd. Such signature shaltalso be

deended to constituty elleetive assignmunt thercof
Countersigned
“fofin Sniith

For Prima Diesel Export Ltd
DATE: [ dug 2007

Insured currency / value: USD9 75006 | Savenaty Hine Thousaod Seven Moodeed & Sty LS Dallass)

Conveyance From To Cover effoctive from

Luier King Southamjpian Hang Koeg 16 Acgprst 2000

Subgect 10 kablute Cargo Glavsan A, Instaute War and Stnkes Clausas Carga, Insutute War Clauses{Cargoj
hrecpectve of Prrcenlage

Marks and Numbers

ARC GRIT20XY

Insured Interest (Goods Description)

2 MARK 3 DIESEL ENGINES FOR
AGRICULTURAL USE TOGETHER W TH SPARE
PARTS FOR 12 MONMTH S AS PER PROFORMA
INVCHEE 123456 DATED JUN 01, 27

The holder of this ceenficate is entitled to e above mentioned msurance cover by vitug of o pohicy
alfevted for and on beball of the bokdors of this cartificate Tow the paipeoses of collec g anv daims
this comficats will be acoepted as showing that the halder is ennitled to the bhoncliv ot such policy
fothe extent as set forth heron

In the ¢vent of loss o danvaed for which the insurance company is prosumed o by hable notwe
st be grven where elavms are payable ot Point Building, Manbattan Hong Kong

For Target Insurance
Company

.f)/}(fl'lty .'1)/31'!//

This cernficate is not vahd unless countorsigned
by the assured. Such vgoature chall b be

deemed to constitule cllective assignment tharcol.

Countersigned
Johm Smith

A - T; :!;"I‘. D'T;l 'hw: ::';q Manager and Underwriter
A Arege <A
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UCP 600 Art.28

Insurance Document and Coverage

The insurance document must indicate the amount of
insurance coverage and be in the same currency as the

credit

Insurance coverage expressed in L/C as percentage of
value of goods is deemed to be minimum coverage

$E¥€
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UCP 600 Art.28
Insurance Document and Coverage

If there is no indication in L/C of the insurance coverage
required, the of insurance coverage must be at least
110% of CIF or CIP value

Invoice: Total CIF value

L/C: Insurance required for Us$100,000

110% of invoice value
‘-‘ Insurance Policy:
Insured amount US$120,000

120 %

Min. coverage
required
Acceptahble
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UCP 600 Art.28
Insurance Document and Coverage

When CIF or CIP value cannot be determined from the
documents, the insurance coverage must be calculated on

= amount for which honour or negotiation or
=> gross value of the goods

whichever is greater

11
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UCP 600 Art.28

Insurance Document and Coverage

Example : Invoice showing 100% of goods value,
Draft for 90%
Insurance certificate for 110% of invoice value

ary EV DESCRIPTION UNIY DISCOUNT LIKE
PRICE TOTAL
200 WINDSCREENS AS PER US0145000
PROFORMA INVOICE 123456
[ Bill of Exchange
i Draft No: 1651 Date: 1518107
TOTAL DISCOUNT WA
| At: SIGHT Exchange For: USD 130,500.00
SUBTOTAL | usDt45000
SALES TAX NIA
TOTAL | USD145000

Insured currency / value: USD 159 500.00
Conveyance From To Covar effective from
Linae King Southampion Heng Kang 10 August 2007

CA#CtE I UNE Capjo ChNEED A hithe PERTIRTT ke |l ST S 1T BN
et VA0S DEes o argas liecpectie of Ferceatu)e
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UCP 600 Art.28
Insurance Document and Coverage
Insurance document must indicate that risk are covered
at least between the place of taking in charge or shipment
and the place of discharge or final destination as stated in
the credit
Insured currency ! value: USD110,000.00
44E: Porf of Loading/Airport of Departure Conveyance From To Cover effective from
UK PORT
44F: Port of DischagelAirport of Destination Liver King Southampton Harg Kong 10 Octobee 2007
HONG KONG | Sutgect lo: Insttula Cargo Glausas A, Insttute War and Stikes Clausos Carga, Insliido War Clauses{Cargo)
lirnspective of Percentage
13
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UCP 600 Art.28

SUIANTNRNTbHIE
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Insurance Document and Coverage

L/C should state the type of insurance required and
additional risks to be covered

Bank will accept insurance document without regard to
any risks that are not covered, if L/C uses imprecise terms
such as ‘usual risks’ or ‘customary risk’

If L/C requires insurance against ‘all risks’
bank will accept insurance document containing any ‘all
risks” notation or clause, without regard to any risks

stated to be excluded

14
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UCP 600 Art.28
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Insurance Document and Coverage
Insurance document may contain reference to any

exclusion clause

Insurance document may indicate that the cover is
subject to a franchise or excess (deductible)

Difference between "

cargo insurance policy

Franchise" and "Excess" on a

Insurance Cover

Insurance Company's Payment

100.000EUR | nder 5% Franchise (S000EUR) | under 5% Excess (S000EUR)

Loss Claim 4000EUR 0

0

Loss Claim 8000EUR 8000EUR 3000EUR

15
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(RASIRORNTHAT!
Main features of the Incoterms ® 2010 rules
a Two new Incoterms rules
DAT and DAP have replaced
the Incoterms 2000 DAF, DES, DEQ and DDU
The number of Incoterms rules has been
reduced from 13 to 11
16
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Main features of the Incoterms ® 2010 rules
Q Two new Incoterms rules

DAT : deliver occurs at a named destination at the
buyer’s disposal unloaded from the arriving
vehicle (as under the former DEQ rule)

DAP : likewise at buyer’s disposal, butready for
unloading (as under the former DAF, DES and
DDU rule).

) 17
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GROUP OF
INCOTERMS 2000

4 Groups

13 Conditions

FUNAFNENTINE
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EXW (Ex Works)
FCA  (Free Carrier Ship)

FAS (Free Alongside Ship)
FOB (Free on Board)

CFR  (Cost and Freight)

CIF  (Cost Insurance and Freight)

CPT (Carriage Paid To)

CIP  (Carriage and Insurance
Paid To)

DAF  (Delivered at Frontier)
DES (Delivered Ex Ship)
DEQ (Delivered Ex Quay)
DDU  (Delivered Duly Unpaid)
DDP (Delivered Duty Paid)

18
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Incoterms ® 2010 rules Rules for any mode or modes of transport
EXW Ex Works
FCA Free Carrier
CPT Carriage paid t
The 11 Incoterms ® 2010 rules F arriage paid to ,
A Riy cIp Carriage and Insurance paid to
are presented in two distinct DAT Delivarad at Torminal
classes DAP Delivered at Place
DDP Delivered Duty paid
Rule for sea and inland ' waterway transport
FAS Free alongside Ship
FOB Free on Board
CFR Cost and Freight
CIF Cost, Insurance and Freight
19
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RULES FOR SEA AND INLAND WATERWAY TRANSPORT

Under FOB, CFR and CIF
all mention of the ship’s rail
as the point of delivery has been omitted
in preference for the goods being delivered
when they are “on board” the vessel.
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EXW : EXWORKS (Named Place of Delivery)

Seller’s Risk
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Buyer’s Risk

(=

)

Seller’s Cost

Buyer’s Cost
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EXW : EX WORKS (Named Place of Delivery)
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FCA : FREE CARRIER (Named Place of Delivery)

Seller’s Risk
(Eameasss )

Buyer’s Risk

Buyer’s Cost
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FCA : FREE CARRIER (Named Place of Delivery)
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FCA : FREE CARRIER (Named Place of Delivery)

¥ 2= Yo Y
HANE/A 00N Hae/HLTn

[
={ =i s

' A o a W ' A ? - a9 VL
PATIUOY: ADIUTBU: ihdumlasuen o aouiinanag ATINOU: FVHIUAUM M ADIUNTNANTINULIND
w Yy ya 'y a v 9’,“ i k4 a3 Un‘(v
rulirudaelaglifesvudumnaninmivue e 1agno L UHEHMNINNHITUE I UNY
S ! o_a Y 1
Aliie: duga o gAY WduA ey
wiounhAanInIVUI00n it Budwaiuseudum
9 L
AMITDS: UGN o gAdINDY wiomnaihgamnsvudn

a Q

AIINEea: SufauATuNeuEUM

25
u%nﬁ‘iﬂqﬂ'ﬁzﬁam'ﬁmﬁusla

L. . o e e T e ST R St S N BT E e e - s e s e P e T



Hﬂﬂ‘.ﬁiﬂm

FAS

Seller’s Risk

' FREE ALONGSIDE SHIP (Named Port of
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Shipment)

Buyer’s Risk

- (T TR R

)

Se!]er s Cost

Buyer’s Cost
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FAS : FREE ALONGSIDE SHIP (Named Port of Shipment)

. AR

' A Y A a @ y oA Ay W
4 ﬂﬂﬂlf’]‘ﬂﬁuﬂ'llﬁlﬂﬁuﬂ1?1\‘ﬁl1\3ﬁﬂﬂﬂ“ﬂﬂlﬂﬂﬂ

ATINOY

o | kN
dan o niseaumaluszmeadang

mldie : duga o gaasuey
wiomnahigamaniviven

T L
ANIEEa : Tuga o gadINel

9= ‘Yg 9
HarR/HIA
gaaaeu: SuNeUFUA ol QATINOY
1 g A Uoor1au a v A A
il Sudwanldnelumsve Fumduse w
nuseduma wienisigamnsvidn
A BuAWATUNRUTUM

1 |

il
(K3l 1| ‘
I =5 |

&yﬁmﬁ%ﬂﬁ“@uﬂﬁmu%

P T a.—;r: =y

e T o= e S S b b 58 2 R e ——



= ¥ -
FUIRITNENTLVIE ,'

il JFAARE KASIKORNBANK i
[KASIKORNTHAL

FOB : FREE ON BOARD (Named Port of Shipment)

Seller’s Risk Buyer’s Risk
(e T e )
I Seller s Cost Buyer’s Cost
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FOB : FREE ON BOARD (Named Port of Shipment)
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- COST AND FREIGHT (Named Port of Destination)

Seller’s Risk

Buyer’s Risk

;((_

)

Seller’s Cost

Buyer’s Cost \
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CFR : COSTAND FREIGHT
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(Named Port of Destination)
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CIF : COST INSURANCE AND FREIGHT (Named Port of Destination)

Seller’s Risk Buyer’s Risk
(e T ) )
Seller’s Cost Buyer’s Cost
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CIF : COST INSURANCE AND FREIGHT (Named Port of Destination)
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CPT : CARRIAGE PAID TO (Named Place of Destination)

Seller’s Risk Buyer’s Risk
| (T )
' Seller’s Cost Buyer’s Cost
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GE PAID TO (Named Place of Destination)
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Seller’s Risk Buyer’s Risk
(T )
Seller’s Cost Buyer’s Cost
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CIP : CARRIAGE AND INSURANCE PAID TO (Named Place of Destination)
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DAT : DELIVERED AT TERMINAL (Named Terminal at Port or Place of destination) |

Seller’s Risk Buyer’s Risk
(———————————— )

| Seller’s Cost Buyer’s Cost |
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DAT : DELIVERED AT TERMINAL (Named Terminal at Port or Place of Destination)
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